| COMMITTEE PRINT), NIVERSITY 
s 


4( - ‘ 
{YOY 


OCT } 


INVESTIGATION i> °°" 
THE PREPAREDNESS PROGRAM 


FIRST REPORT 
OF THE 
PREPAREDNESS INVESTIGATING 
SUBCOMMITTEE 
OF THE 
COMMITTEE ON ARMED SERVICES 
UNITED STATES SENATE 
UNDER THE AUTHORITY OF 
S. Res. 72 
(84th Congress, lst Session) 
INTERIM REPORT ON THE FACTS WITH RESPECT 


TO CORPORATE PROFITS AND RETURN ON NET 
WORTH OF AIRFRAME MANUFACTURERS 


1942-1954 


Printed for the Use of the Committee on Armed Services 
UNITED STATES 
GOVERNMENT PRINTING OFFICE 
WASHINGTON : 1955 








COMMITTEE ON ARMED SERVICES 
RICHARD B. RUSSELL, Georgia, Chairman 


HARRY FLOOD BYRD, Virginia 
LYNDON B.JOHNSON, Texas 
ESTES KEFAUVER, Tennessee 
JOHN STENNIS, Mississippi 
STUART SYMINGTON, Missouri 
HENRY M.JACKSON, Washington 
SAM J. ERVIN, JR., North Carolina 


LEVERETT SALTONSTALL, Massachusetts 
STYLES BRIDGES, New Hampshire 
RALPH E. FLANDERS, Vermont 
MARGARET CHASE SMITH, Maine 
FRANCIS CASE, South Dakota 


JAMES H. DUFF, Pennsylvania 


HERMAN WELKER, Idaho 





THE PREPAREDNESS INVESTIGATING SUBCOMMITTEE 
OF THE COMMITTEE ON ARMED SERVICES 


LYNDON B.JOHNSON, Texas, Chairman 


ESTES KEFAUVER, Tennessee 
JOHN STENNIS, Mississippi 
STUART SYMINGTON, Missouri 


STYLES BRIDGES, New Hampshire 


LEVERETT SALTONSTALL, Massachusetts 
RALPH E,. FLANDERS, Vermont 


GERALD W, SIEGEL, Acting General Counsel 
E. RussEL KELLY, Assistant Chief Counsel 
WALLACE L. ENGLE, Investigator 


il 








LETTER OF SUBMITTAL 





Unirep STaTes SENATE, 
COMMITTEE ON ARMED SERVICES, 
September 12, 1958. 
Hon. Ricuarp B. Russe tu, 
Chairman, Committee on Armed Services, 
United States Senate. 


My Dear Mr. CuarrmMan: There is submitted herewith the first 
report of the Prepardedness Investigating Subcommittee created by 
action of the committee on March 28, 1955, under the authority of 
Senate Resolution 72, 84th Congress. 

This report has been prepsred in connection with the broad inquiry 
which the subcommittee has undertaken in an effort to evaluate the 
strength of the Nation’s airpower. 

We are presently gathering a considerable quantity of information 
giving the complete development, procurement, and production his- 
tory and status of aircraft and aircraft engines, and rockets and missile 
systems under production or development by the Department of 
Defense, together with complete information concerning production 
rates, quantities, and delivery schedules. Also included in our 
inquiry are the complete details as to the size and composition of the 
Navy Air and the Air Force, including numbers and types of aircraft 
under present and future programing. 

Information is also being gathered concerning renegotiation of the 
contracts involved and the remuneration paid officers and directors of 
the producing companies. 

This, our first report, contains the results of a segment of this overall 
inquiry. 

The information presented herein is solely of a factual nature 
regarding corporate profits and return on net worth of airframe 
manufacturers for the years 1942 through 1954, inclusive. These 
facts have been obtained from the official records of the Federal 
Securities and Exchange Commission and have been made available 
as the result of the cooperation of that agency. 

As a part of our inquiry into the status of the Nation’s airpower, 
we feel that accurate facts as to the profits of airframe manufacturers 
should be compiled and made publicly available. No effort has 
been made at this time to pass on the reasonableness of the profits 
of the companies involved or the efficiency and economy with which 
the companies have carried on their defense activities. 

Numerous other inquiries and investigations are being conducted 
by the subcommittee, both in aircraft and other fields, the results of 
which will be transmitted to vou as rapidly as they are completed. 

Respectfully, 
Lynpon B. Jounson, 
Chairman, Preparedness Investigating Subcommittee. 
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Il. INTRODUCTION 


This report sets forth the facts with respect to the corporate profits 
and the return on net worth of some 21 airframe manufacturers. The 
Nation depends upon these manufacturers of aircraft and missiles for 
a major share of the “hard goods” necessary to assure our continued 
security. The importance of the weapons they provide was charac- 
terized in 1952 by President (then General) Eisenhower while he was 
NATO Commander, when he stated: “Airpower is the dominant 
factor in war today.”’ Ever since the final day of World War II it 
has become increasingly apparent both to the public and Government 
officials that, along with nuclear weapons and missiles of various types, 
airpower is the very keystone of our national defense. 

There has been a growing awareness across the Nation of the 
increasingly destructive potential of airpower and the latest budget 
and additional requests for funds for the Air Force has translated this 
awareness into action to provide greater expenditures for airpower. 
Indeed, the cost of development and procurement of aircraft and 
missiles from these aircraft manufacturers and their subcontractors 
has become one of the major expenditures in our national budget. 

Peaks in the level of aircraft production have occurred before; the 
largest, of course, during World War II; another following the outbreak 
of the Korean war. 

Now, once again, as a result of increased international tensions and 
particularly as a result of the recent exhibit of modern types of aircraft 
known to have been produced in quantity by the U.S. 5. R., increased 
emphasis is being placed on aircraft production. 

Shortly following the public announcement with respect to the new 
Russian planes, Secretary of Defense Wilson, after being called before 
a Senate committee, announced that an additional $356 million would 
be made available for the B—52 heavy-bomber construction program 
in an effort to increase the speed of B—52 production by about 35 
percent so as to replace the B—36 with this aircraft at an earlier date 
than that theretofore planned. There is currently, also, strong sup- 
port for the production of greater numbers of advanced supersonic 
fighters and other new types of military aircraft. 

Our need for these aircraft is not likely to diminish in the next 
several years. 

In this third period of increased pressure for greater military air- 
craft production, both quantitatively and qualitatively, we should not 
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allow ourselves to lose our perspective regarding either the costs or the 
profits which will inevitably be assoc iated with increased production. 

We subscribe to the belief that all of us must be willing to pay any 
necessary price and make any necessary sacrifice to maintain the 
common defense and preserve our liberties. But we desire to em- 
phasize the word ‘‘necessary.’’ Surely, in this renewed effort no one 
should be allowed to make excessive or unjustified profits. 

With the above-mentioned increased production coming as it does 
at a time when the orders for aircraft placed with the industry are 
already at a high peacetime level, the subcommittee feels that it is 
necessary to scrutinize closely the profits of those who produce the 
final end products of our airpower—the airframe manufacturers. 

Several methods are available for keeping these within reason. One 
is the price redetermination procedure which has been available to 
the military. Another, which gains in importance in view of the 
expiration of the excess profits tax, is that provided through rene- 
gotiation. 

The Renegotiation Act of 1951, Public Law 9, 82d Congress, pro- 
vided for the return of funds to the Government as a result of renego- 
tiation of all contracts between civilian producers and the military 
services by the Renegotiation Board, authority for the creation of 
which was provided for in the act. 

Gene rally spe aking, except for ce rtain exemptions, all contractors 
making sales or accruals in amounts in excess of $250,000 per year 
with the De ‘partment of Defense, and some related organizations, 
were subject to the provisions of the act. This figure was subsequently 
raised to $500,000, and the act was extended past its original termina- 
tion date of December 31, 1953, by Public Law 764, 83d C ongress, 
which extended the provisions of the act to December 31, 1954, at 
which time it expired. 

During this period 12,000 cases were handled, with a backlog of 
3,200 assignments currently undergoing renegotiation. 

During World War IT, $11 billion was collected through renegotia- 
tion. Since the passage of the Renegotiation Act of 1951 following 
the start of the Korean war, and including $28.9 million collected 
under the provisions of the Renegotiation Act between 1948 and 1951, 
collections for the Government by the Renegotiation Board have 
amounted to over $355 million. This figure does not include $160 
million collected by voluntary refunds and price reductions disclosed 
in renegotiation proceedings. 

Among the important reasons for the establishment of a renegotia- 
tion procedure in the past by the Congress is the fact that many items, 
such as combat aircraft, are not standard commercial items and can- 
not be procured by competitive bidding but, rather, only be negotiated 
contract. About 60 percent of total Air Force procurement expendi- 
tures are made on a negotiated basis and primarily for this reason. 

In appraising this situation, the first step, as in any other study or 
inquiry, is to obtain the facts. This first subcommittee report con- 
cerning the profits of airframe manufacturers is one of fact only. We 
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have related these profits to both sales and net worth and have pre 
sented the percentage relationship in each case. These percentags 

are presented solely as factual matter and we have drawn no con- 
clusions therefrom. 

It should not be necessary to point out, but to avoid any possible 
misunderstanding, the relationship of profits to sales merely indicates 
the amount of profit made by the owners of the business out of the 
selling price of the items sold and the relationship of profit to net 
worth merely indicates the amount of profit made by the owners of 
the business on their proprietary capital invested in the enterprise 

Thus, if a man with $100,000 of this capital invested in a business 
has sales of $3 million and profits of $90,000, he has earned 3 percent 
on sales and 90 percent on his capital. 

We have accepted for the purposes of this study the representa- 
tions of the various companies as to their own profits, including their 


_representations as to their liability, if any, to make refunds to the 


United States pursuant to the Renegotiation Act of 1951. 

We emphasize that we have arrived at no conclusions regarding the 
reasonableness of the profits made by these companies. 

The subcommittee intends further to explore this area only after 
gathering the relevant facts. It then will consider the issuance of a 
further report or reports, with conclusions and recommendations for 
specific actions, pertaining to, among other things, policies respecting 
the procurement of aircraft, aircraft components and parts, and re- 
lated items. 

Il. ExpLanatrory Nores 


Financial data have been taken in almost every case from reports 
filed by corporations with the Securities and Exchange Commission. 
In some cases, corporations have reported for some, but not all of 
the 13 years covered in the study. Financial statements of com- 
panies consolidated with those of parent companies who were also in 
the same industry were excluded from the “Combined industry totals’’ 
to avoid overstatement. 

Periods covered are the years 1942 through 1954, inclusive. The 
data presented under any year cover accounting periods which ended 
during that year, e. g., the column headed ‘1942” includes all state- 
ments for periods which ended any time during the calendar vear. 
The dates of the individual statements will be found at the top of the 
table for each company. 

Net sales may include or exclude excise, sales and/or other taxes 
depending upon the general treatment given to these items by the 
companies in the industry. Such treatments are noted on the tables 
where such taxes apply. Net sales generally include operating 
revenues. 

Operating profit was generally computed by deducting the follow- 
ing items from net sales: Cost of sales; maintenance and repairs; 
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depreciation, depletion, and amortization; taxes (other than income) ; 
management and service contract fees; rents and royalties; provision 
for doubtful accounts; selling, ge eral and administrative expenses ; 
and other operating expenses. 

Net profit before income taxes is the amount of net profit before 
provision for Federal income and excess profits taxes, foreign and 
other income taxes. Income taxes are the net amounts after postwar 
credits, credits for carryback refunds of income and excess profits 
taxes, and other tax adjustments in the profit and loss statement. 
Pursuant to the carryback provisions of the Federal income tax law, 
some companies have set up claims for refunds of income and excess 
profits taxes previously paid. In such cases, and when reported by 
companies in the profit and loss statement, the claimed refund is 
treated as a reduction of the tax provision. 

Net profit after income taxes generally is the amount of profit 
reported by companies after all charges and represents the amount 
transferred by the companies to surplus. 

Selling, general and administrative expenses represent the amounts 
reported by the company for these items less that portion of the 
following profit and loss items reported as charges to “other than as 
costs’; maintenance and repairs; depreciation, depletion, and amor- 
tization; taxes (other than income); management and service contract 
fees; and rents and royalties. Provision for doubtful accounts was 
also excluded from selling, general and administrative expenses. 

Maintenance and repairs represents the amounts reported by the 
company as its pag for these items to profit and loss whether 
charged to “costs” or “other than as costs.” 

Deprec iation, er iy amortization, etc., represent the amounts 
reported by the companies as its charges for these items to profit and 
loss whether charged to “costs” or ‘other than as costs” and include 
all charges for regular and accelerated amortization of emergency plant 
facilities reported in profit and loss statements. Accelerated amorti- 
zation of emergency plant facilities applicable to prior years, to the 
extent reported, is treated as an income deduction. Reserves pro- 
vided in amounts in excess of depreciation based on cost of plant 
facilities to provide for their replacement at higher prices or reserves 
for a portion of the cost of currently acquired new facilities repre- 
senting part or all of the excess of current construction costs over an 
estimated “normal or reasonable’”’ level of costs are treated as surplus 
charges. Such reserves when no longer required and if credited to 
income by the company are treated as surplus credits. 

Net worth is the amount reported by companies as of the beginning 
of each period covered and includes preferred and common stocks 
(i. e., all equity securities), earned surplus, capital surplus, and un- 
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segregated surplus. However, in some cases, generally newly regis- 
tered companies, net worth is not reported for the beginning of the 
period. In these instances the earliest net worth reported by the 
company is used. Net worth also includes reserves designated by 
companies as a part of surplus. For the years subsequent to 1947, 
generally changing procedure resulted in the inclusion of general con- 
tingency reserves that in prior years were excluded from net worth. 
Whenever intangible assets were material in relation to net worth or 
significant in amount, they are shown as a footnote to net worth. 

Net profit before income taxes as a percent of net worth was com- 
puted by dividing the net profit after all charges but before income 
taxes, by the amount of net worth at the beginning of the period. 
Whenever a company’s report covered less than a 12-month period 
the net worth ratios are adjusted to a full year on both the combined 
and individual tables and the figures on the individual tables are 
footnoted. 

Net profit after income taxes as a percent of net worth was com- 
puted by dividing the net profit, transferred to surplus, by the amount 
of net worth at the beginning of the period. Whenever a company’s 
report covers less than a 12-month period the net worth ratios are 
adjusted to a full year on both the combined and individual tables 
and the figures on the individual tables are footnoted. 

All dollar amounts in the tables are rounded to the nearest thousand 
dollars and will not necessarily add to totals. 

The foregoing explanatory notes are an integral part of the tables 
and should be used in conjunction herewith. 
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II]. SuMMARY 


-I~s1g 


pe oe 


Vet profits as a percent of sales and as a percent of net worth 
M2 

B Aft 
: N worth Sales 

Combined industry total 10.4 170.3 2. 
Beech 12. ¥ 406.6 3 
Bell 10.7 240), 1 | 
Bellanca 13.9 6.9 1}. 
Boeing s. 1 70. 3 l 

Cessna 16.3 432. 6 _f 

Chance Vought 

Consolidated Vultee 10.9 $32. 1 1 
Curtiss-Wright 1.6 147.4 1 
Douglas 6.8 3.4 } 
Fairchild 8.2 158.5 1 


General Dynamics 


Grumman 7.7 318. 6 l 
Lockheed 11.2 231.5 1 
Glenn L. Martin 10. 2 145, 2 2 
McDonnell 

Northrop 23. 0 ¥. 
North American 12.4 184. 4 3 
Piper 

Republic 11.3 177. 2 2 
Ryan 12.6 104.7 2, 
United Aircraft Corp 11,3 147.6 3. 


1 See individual tables. 


.0 


r taxes 


Net worth 


34. 1 
114. 1 
31.5 
82.3 
33. 0 
42.8 


56, 2 
21.6 
24.0 


25. 


40.9 
38. 0 
28, 2 
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Net profits as a percen t of sales and as a percent of ne rortl (Continued 
1v4s 44 
Before taxes After taxes Before tax After ta 
' Net ' Net Ne Net 
Sales Sales Suk Sales 
worth . wortl wortl = wort 
Combined industry totals 6.7 151.3 1.2 a. 1 ‘ ~ ' a5 4 
Beech 8.7 231. 6 2.5 ti, 4 ‘ 43.9 24 4 
Bell 4.6 165.9 * 38 i 44.4 ) 1.9 
Bellanca 14.3 99. 5 7 25. 7 s iP 4.4 Dw. ¢ 
Boeing 5. 7 132. 7 4 21.0 ) 2S 9 22.2 
Cessna &. 5 410. 5 1.5 74.3 ft 44 2. ¢ 42 
Chance Vought 
Consolidated Vultec 7.2 254.4 1.5 51.3 6.4 mo 1.3 0.4 
Curtiss-Wright 7.6 154. 2 0 0.1 +s s 22.7 
Douglas 4.1 3. f t) 13.8 ( 16.9 
Fairchild 10,2 370. 6 18 (4.9 t ti : 0. 1 
General Dynamics 
Grumman 8. 1 M3. 4 2 87.0 4 153. 3 f 77.0 
Lockheed ee 175. 5 12 29,2 ; s , 6 
Glenn L. Martin 6.3 130.3 10.4 Hf or 1. ¢ 17.2 
McDonnell 
Northrop 7.3 76.1 1.8 43.1 2 47 7 2.0 
North American 6.9 170. 0 1.§ 35.8 6.7 20 1.2 37.6 
Piper 3 2.7 1 
Republic 5.7 391.3 5 3.3 4. 4 ' 1.0 G3. 8 
Ryan 1.0 116.2 2.5 26. 8 10 1.8 24.4 
United Aircraft Corp 8.0 92. 0 21 24. ( x 4 RO 2 22 2 
1445 4 
Before taxes After taxe Before taxes Alt 
Net Net Net Ne 
Sales worth | S#€S | worth — worth Dall ‘ 


Combined industry totals 6.0 83.4 2.1 29. 0 8.9 12.2 1 0 
Beech 11.1 181.1 0 49.2 BF ( ‘ 2 
Bell 6.8 15Y. 0 Lié 38, 7 17.4 15.2 ( 

Bellanca 9.8 68.5 | 21.5 41.6 44.4 5.1 ‘ 
Boeing a 5.6 87.8 1.5 24.3 22.0 2 2.0 1.0 
Cessna 9.7 59. 2 2.4 14.5 1.7 2.8 4 

Chance Vought 

Consolidated Vultee 3.8 59. 2 1.0 16. 2 6. 5 17.2 20.3 5.2 
Curtiss-Wright 7.5 27.4 2.0 4.9 1.3 21.2 4 2 
Douglas - _- 3.3 18.6 1.2 17.9 1.9 3. 2.0 4 
Fairchild aa 29. 6 1.6 15.3 3.4 Is. 4 2.0 10.8 
General Dynamics 

Grumman &.8 196. 2 24 53.9 1.0 ten u f 
Lockheed 1.0 11.8 1.3 15.3 4 6. 1 ) 2 
Glenn L. Martin 14.5 170.7 6.2 73. 2 13.8 10 8.9 6.8 
McDonnell 

Northrop 2.7 44.1 9 14.0 1.7 7.3 l 4 
North American 8.7 127.5 6 53. 4 11.6 17.3 7.2 10) 
Piper 6.1 30.5 1.9 9.4 3. 3 21.7 } ! 
Republic 2.5 77.1 7 20. 7 7.3 135. ¢ 14.9 4 
Ryan 1s 30. 7 6 10.5 4.2 12.3 2 7.4 
United Aircraft Corp 5.4 34. 2 2.7 16.8 5.4 7.9 5.0 7 
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Net profits as a percent of sales and as a percent of net worth—Continued 


























1947 ‘ 1948 

Before taxes After taxes Before taxes After taxes 

. Net . Net “ieee Net i Net 
Sales worth Sales worth Sales worth Sales worth 
Combined industry totals (13.0 (19. 0) (3.9 5. 7) 3.7 7.5 1.3 2.7 
Beech ........ ee (25. 6) (80. 2) 6.9 (21.7 14.9 54.7 9.2 33. 6 
LR - 2. (31. 6) (30. 7 (8.4 (8.1 (2. 3) (2. 0) (2.3) (2.0) 
Bellanca venpniaishe (81.8)| (73.4 (23.7)| (21.3 (22. 1) (9.0); (26.3); , (10. 8) 
Boeing -_-._- lah i alin miansatiedal (2, 1) 12 (2.1 (1. 2) 2.3 6.8 1.4 4.0 
Cessna... he acne §. 7 11.4 3.5 7.0 6.9 17.6 3.9 9.9 

Chance Vought ae - secede or ‘ 
Consolidated Vultee__.____- se 75. 9) (62.8 (35. 2 (29. 1 (10.7); (41.9), (10.7)| (41.9) 
Curtiss-Wright ___-_- Seikieinieme (10. 6) (7.9 (1. 6) (1.2 8.4 7.6 4.8 4.3 
Douglas. ----- a alee e (12.4); (23.1 (1. 7) (3. 1) 9.4 15.5 4.9 | 8.2 
Fairchild akeioliies : ‘ 6.5 22. 4 4.3 4.9 7.1 14. 6 4.0 | 8.2 
General Dynamics. --- naneeeiiainael ‘ ‘ bbaildeetee ie 
Grumman_....- ee an ae 14.7 17.5 9.5 11.3 10. 2 16. 4 5.8 9.4 
Lockheed 2) oe (1. 6) (5. 3) (1. 8) (6. 0) 7.2 23.4 | 5.0! 16.2 
Glenn L. Martin__-_---- ee (176.4)| (77.0)| (82.1)| (35.8 (22.6); (49.1)} (23.0)) (49.9) 
McDonnell... _- rs ser a ee aca : _ 13.0 142.4 8.0 | 7.4 
Northrop a 3.0 14.0 .8 3.8 1.9 7.9 | 1.9 | 7.9 
North American_-_...._- (59.1)| (33.8) i (.1) 11.5 27.6 7.2| 17.4 
I re i ee (4.5)} (180)} (1.8)} (7.1)} (147)] G9} G47] G91) 
Republic_.--_. ‘ inalienable malas hha (15. 2)} (168. 2) (5. 4) (60. 3) 5.7 | 54. 8 | 4.4 42.6 
Ras ate ice Seneeee (6.9)| (13.3) (1. 6) (3. 1) 7.4 | 15. 2 | 4.5 9.2 
United Aircraft Corp_............--- 7.6) 146] 4 a 9.1 6.7) 12.3} 4.5 8.3 
1949 1950 

Before taxes After taxes Before taxes After taxes 

| Net | Net Net Net 

Net | «2, | Ne %, Net | aoa, | Ne 
| Sales worth | Sales | worth | Sales worth Sales | worth 
Combined industry totals...........| 48] 126] 30] 80| 83] 25.6] 54] 167 
ae Oa eed Seb. wa 4.5| 11.0 6.0} 11.5 3.6) 6.9 
ESS Bare a ee cw 1.2 9 1.3 6.9] 15.5 4.1 | 9.1 
Bellanca........-...--.......--------| (56.8)} (26.8)| (59.9)} (28.3)| (13.8)} (29.2)] (12.6)| (26.7) 
Boeing - - -_- Se 2.8] 18.1] 15| 10.0 7.9 52.3 3.5 | 23.4 
a es ies Ai tiin cionlaemnntisaniitis | 3. 8 | 8.2 | 2. 4 | 5.0 | 5.4 6.4 3:2 3.7 
Chance Vought_--_-__- Ss i a ia ae os “ 
Consolidated Vultee_..__._.-- ; 1.9 13.8 | 1.9; 13.8 S31 2% 4.0! 33.4 
Curtiss-Wright inclines isis etona — 3.4 3.9 2.1.3 2.5 11.8 15.1 17.0 21.8 
RI talk ssc crmcgndouin aheddes ~~ 9.1 14.4 4.7 7.4 10.2 17.8 5.6 9.7 
RU i ee ee ; 5.8 18. 1 3.3 10.2 10.1 | 37.3 5.2 19.0 
General Dynamics eeniinatinedeaiaes s 7 |. | csiipeeesaaeeee eta Wddesestl 
Se ees 9.7 22.4 §.3} 12.3 12.8 48. 3 | 6.1) 2.1 
RIGO Saks nw eee oe é | 5.6 5.2 | 4.7 | 12.7 8.7 | 32.4 4.2 15.5 
Glenn L. Martin.................--.| 5.1] 160] 5.4] 169 8.9} 18.2 7.8} 15.9 
MceDonnell______- Saeoace | 10.1] 78.5 | 6.3 48.7 12.7 64. 6 7.3 36.9 
Northrop-- 5 _..-----| (14.1)] (58.9)| (13.6)} (56.6)} (2.0)} (31.D] CD] (2.6) 
North American__- co 9.4 26. 4 | 5.9 16. 6 | 9.5 | 28.4 5.7 16.8 
Piper...... . a (1. 9)} (3. 3)| (1. 9) (3. 3) (4. 6) (7. 3) (4. 6)} (7.3) 
Republic. __-_.-- es SSeS 3.1] 19.7} 1.8] 116 8.0| 54.8 4.1 27.9 
aera hieccchnwenceeg 201 Mal. Gel @s| OF! Seal 6:1 on 
United Aircraft Corp__.__--- Soe 6.8] 13.4} 4.4 | 8.7 9.6 21.5) 49] 110 

i 
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Net profits as a percent of sales and as a percent of net worth—Continued 


1951 











Before taxes After taxes Before taxes After taxes 
an Net Sele Net &. Net Q Net 
Sales | worth | Sale3 | worth ules | worth ales | worth 
Combined industry totals... a 5.5 22. 4 2.0 £0 6.3 46.6 2.3 17.3 
Beech . ...-- ‘ 44 16.5 2.2 8.5 3 54.5 1.9 19.0 
Bell eats 5.5 26. 6 2.4 11.4 6.2 43.3 3.0 21.2 
Bellanca (?) (2) (?) @ 4.2 36.8 4.2 4.8 
Boeing... Pe 5.9 36.8 2.1 13.2 6.7 86. 1 1.9 24.4 
Cessna ‘ 7.6 33. 0 3.0 13.0 9.5 57.5 2. ¢ 15.9 
Chance Vought 
Consolidated Vultee... 3.6 31 24 21.1 4.8 45.4 2.7 25.0 
Curtiss-Wright es 8.5 12. 5 3.9 5.8 6.4 17.8 28 7.7 
Douglas 8.3 23. 6 3.1 &.8 6.4 41.2 2.1 13.3 
Fairchild 8.7 36. 2 3.1 13.0 7.4 54.0 2.2 16.2 
General Dynamics... na 
ce iniaipiptaageaaaane 10.3 58.7 3.3 18. 6 8.7 62. 7 2.8 20.3 
Lockheed wi ala 4.1 19.2 2.4 11.3 4.0 31.5 2.1 16.4 
Glenn L. Martin..-..--...-.-. (?) (?) @) | @ 4.0 |1,029.8 4.0 | 1,029.8 
McDonnell. -- i eas 10.4 90.7 4.8 41.7 7.5 56. 6 3.6 27.0 
Northrop — ; : 4.2 135.3 3.7 | 118.0 4.0 123. 7 1.3 40.0 
North American . ‘ 8. 6 29.4 3.6] 12.4 6.4 37.7 2.5 14.5 
Piper vane nell ‘i 14.3 41.6 11.7 34. 2 10.0 38. 2 4.0 15.3 
IN, SincsicrieCicaps ioaieoid 6.2) 78.6) 2.3 | 28. 6 6.6 | 2244 2.0 66.3 
Ryan___. 37] 165] 1.8 | 8.0 8.5 56. 6 | 2.5 16.8 
United Aircraft Corp...._- | 2.8) 247 34] 11% 7.7| 387 2.7 13.4 
195% 1954 
| Before taxes After taxes Before taxes After taxes 
| 
| @& | Net i. | Net aa Net Sale Net 
| Sates worth Bales | worth Sales worth Sales worth 
eoniin a ————, ———_|—— pt maeiille inline io 
Combined industry totals-_-........-- 6.7) 60.1 24); 21.0) a 60.1 3.8 29.4 
a. a ae ea Boe See gee Ye. ey YY | & 10.0 108. 0 4.3 47.0 
iene eat acm didtewenganeawee 7.3 | 51.0 2.5 17.2 7.0 57.1 3.4 23. 0 
I concn ion cence 6.2 42.7 6.2] 42.7 (') (‘) (‘) ( 
a ae 6.4 87.1] 22] 301] 7.4 93.3 3.6 45.0 
Oe ee | 8.3 } 46.3 | 2.6 14.5 11.3 61.0 4.8 26. 0 
EE nn oe eaeuiaene ieee. cia cs 9.4 80.9 4.4 38.2 
Consolidated Vultee____.-.-..- oe 5.0 38.7 | S35 3. 4:1... ; 
Curtise-Wright...................... | es 2.4) 26 26)- “ES) 3 41 15.4 
ae el thtsint cbinGinninn aitnins sien aind | 7.0 70. 2 | 2.1 21.2 | 8.7) 81.1] 4.0 36.7 
Fairchild pint calaenas deeb ssid tiekd landed 8.3 66.4 | 2.4 19.0 | 6.2 37.2 2.9 17.7 
General Dynamics --------- Sadana 6.1 46.9 | 3.0|} 23.0 6.8 | 139.0 | 3.2 65.9 
ee Se Pye: 10.0 72.8 | 3.0 | 21.6 | 9.8 63.8 4.5 2. 1 
leaned ween n enn nnnnseceeneesee- 5.9 78. 0 | 1.9 25.0 6.3 62 7 | 3 1 30 7 
ae 7.3) 136.6 7.3 | 136.6 | 7.8 76. 6 7.4 | 72.9 
a call cick adele swisha cian | 6.6 67.4 | 2.5 25. 2 | 6. 6 48.5 | 2.9 21.7 
thr Wancaices sumdachineet | 4.3 83.4 1.8 35. 2 | §.2| 71.4] 2.2 | 30.8 
Nerth Aanesieem..................... | 6.3 69.8 | 2.0 22.2 | 8.1) 80.7) 3.4 | 34.1 
is cncdceddsdsendsonipan : we a31 &9 14.2 82) 2.9] 38] 139 
— i: ie i cits oe sins tt ttle erie acl 6.7 144. 4 | 2.0 43. 6 5.7 72.3 2.8 | 34.9 
yan iis wadiie tee nibh GA dein ieilaeeiand 11.1 94.7 | 2.9] 25.0 9.6) 6.8 4.3 27.6 
United Aircraft Corp............- a 8.5 0.0 2.6 14.9 8&1); #49 4.0 17.0 


‘1 See individual tables. 
? Subsequent to 1950, negative percentages are omitted. 


See 





individual tables. 
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